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Mr. Casey’s turn atbat = =2

Allegations of financial miscon-
duct by William J. Casey, director of
Central Intelligence, aren’t very

“comforting. They come on top of the .

resignation of the CIA operations di-
- rector, who had his own business-re-
 lated troubles. * i -

MaxHugel stepped. down after -
-being accused of shady.stock trad- ..
ing F_racticesvin' the'early1970s. Two

- rulings--cast ‘a bad light: on -
- Casey’s dealings with investors in a -

- eivi

- firra that went ankrupt in1971: -+

to ect'that. CIA'chieftians are, to

‘borrow a phrase front the late Presi-. .-
-~ dent, Eisenhower;. as ‘“‘clean.as™a -
hound’s tooth.” For that'reason, the

- Senate  Intelligence— Committee
should make a thorough inquiry into

.the past-business ‘practices of both
- Casey and Hugel... -, -

~ The White House' should be doing”

- Washington. It’s important to know'
~why the CIA dropped the ball. ‘But
there’s a question about Casey’s en--

" Hugel .only 18 months, although at

%Améri“cén- people have aright .~ NECIA-
o

i

Hugel had no background:in intelli- |
gence and was virtually unknown in-

thusiasm for Hugel's hiring,  too..
The:CIA director is pointedly ex-
plaining now that he has known

cofifirmation time Hugel claimed to
have known Casey for 20 years.

‘Maybe time just passes -quickly |

when you win an election and join

ceie g ion

 ‘Extensive investigation is needed
to pin down whatever Casey’s. poli-

cymaking responsibilities were in

“Multiponics, the agribusiness firm -
-of - which he was a director and

which a .federal judge has said

- knowingly misled potential inves- .
“tors.- If sufficient culpability on his .

part is'found, a call for Casey’s res- -

- some checking of its own. The CIA -~ ignation wouid. be in order. The :
apparently did ar especially'sl_oi)py_-_.;--;‘Wh-l,t,e;.f_Hous_e -and “the Senate and -
check of Hugel’s background earlier - : House intelligence committees have
'in the year. Its inquiry should-have:--- good reason to remain ‘‘spooked” A
-been  -thoroughly ~detailed, ~since> - until they get some solid answers.. -~
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F@izs waka

ny in the fact that Max C. Hugel, chief ol

havmg put ;hE ear on their private communications, but
gomeone had put the ear on him and recorded his conversa-
tlong. The recordings were ziven to the Washmgton Post, and
the recordings did him in.

They wre noi new wiretaps; they dated from the mid-

19708, And il any crimes wer2 committed by Hugel or the fine

business assoclates who were bugging him, the time for .

proseculing those crimes. has elapsed

THERE ARE A COUPLE of thvngs howaver, that need sorr&f“

_serious ¢onsideration, and it 1s not too late.

frst of all, in our massively litigious society in which the .

gpll for an ﬂmoulana is routingly followed-—or gven preced-

o~—~by the cali for a lawyer, anyone can get sued at any time.
The more active people are, the more they are required o |
make difficult and rapid declsions, uiid the more likely it is

* that in the course of a Ufetime those people will Ret sued 1or )

having made the wrong decisions.
When a person gets sued—whether it is a driver. doctor,

- {awyer, bustnessman or mamilacturer—the rules of the game -
raquire that dreadiul things be said in a complaint about his ~
competence, {ntelligence and morals. To what extent should

“these allegations be considered in determining his fitness to .

held public office? In my judgment, none at all.

it we are going to bar from elected or appointed cmn:e- |

every perzon of whom something dreadful has been alleged in

- & lawsuit, we are going 10 deprive the nation of the services

qof ~our most aggresawe, progress!va and dynamzc leaders.

MOVNG ON "ROM allegations In a lawsuit to recordxr rs:

'of a conversation, we get to a much murkler arsa, ..

" The -Washington Post would be the first to. condemn the |
bugzing of private phone conversations. Yet when the record- -

Ings are slipped to them, they publish them with glee.
Certainly, a true wiretap is potent evidence of what a

erson’s words and motives were at the time'of.a rcngﬂ‘{e_r:&-,

* WASHINGTON-—There is a dellclous iro- -
* clandestine operations or the Central Intel-'
4 ligence Agency, felt obliged to resign his--
3 highly sensitive post because of—wiretaps.” |
7 Oh no, they werén't accusing him of
-real court. And that brings us, alas, not to Hugel, C{A chief of -

- shorily therealter went broke. Having lost their Investment,

versed. Until & 1s, however, there It hangs like a- great:

- CIA that it could turn out this way, In the case of Hugel, the

~who aid him in.
e Jnedia,. the courts; ex—CIA ageuts, leaks and the law for-its

iy 'ntelllvencew 2

tlon, But recordings can be doctored, clipped or wholly taked.
There are valid reasons for the courts’ reluctance to use them...

Hugel, In his letter o! resignation, sald the allegations
agalnst him were “uniounded, unproven and untrue.” If this Is
accurate, he should not have resigned, Ior his resignation -
would be nothing but a victory for blackmail. - e

When we get beyond meve allegations in a complaint, and -
beyond surreptitlous recordings, we get to a real decisionin a

clandestine operations, but to William J. Casey, CIA director.

- A FEDERAL JUDGE in a district court In Manhattan has -
ruled that 13 vears ago, Casey and others Xnowingly “omitted .
and misrépresented facts” to investors in a corporation which

the unhappy investors sued, The judge has ruled that there is
no guestion that the act complained of took place. s
it 1s not a final decision. 1t will be appealed. It may be rest

albatross around the neck of our director of central intelli- ]
gence. It does not bear upon his ability to zather inteligence
well. It.does not bear upon his ability to interpret intetllgence
well, It does bear on his commitment to the truth. It is more.
persuasive_than a complaint or a wiretap. The ClA has
troubles enough without being burdened by a director. who &
federal court decreed imisrepresenied facts. . .

THE GREATEST BURDEN the CIA “bears Is that Its
Intelligence is so bad. The litigation that has resuited in the
Casey decision was no secret. It just never occmrred to the

‘CIA sald Its background investigation was thorough and
complets, but it never found the unhappy business partners

.The CIA has spent the last mm years blamhg Congress, the

“troubles’ The trouble

'Centra % Intemgence;Agency is
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Despite some peripheral que:‘stions the
controversy centering on William Casey,
the director of the Central Intelligence
Arfency, seems to be reducible at this
point to one issue: Casey’s judgment.

That issue is being raised in connec-
tion with Casey’s choice of Max Hugel, a
pohtlcal associate from the Reagan cams-
paign, to run the CIA’s clandestine oper-
ations. And it’s also being raised about
some past business dealings it which Ca-
sey himself was involved.

Casey has a long and dlstmgmshed re-
cord of public service that appears to am-
‘ply validate his selection as this country’a :
intelligence director. He was, for example,
a key member of the Office of Strategic
ASemms (which evolved into the CIA) dur-
ing World War II. Later in his career, he
nzaded the Securities and Exchange Com-
mission and the Export-Import Bank and
was undersecretary of state for economic
affairs. A Long Islander, he has served as
the chairman of the Long Island’ Action
Committee and on the boards of several»

local companies.
% Furthermore, as director of the CIA;

n

‘he has made some . excellent appomt-

ments, including Adm. Bobby Inman as-

deputy director and Stanley Sporkin, a
former SEC official, as CIA counsel..” -

At the same time, regrettably, he has
drastxcally teduced public- access to the

" CIA and has pushed for less convressmnal
: overmgh a direction that nsks permxt— '
ting repetition of the CIA’s pdst abuses.
And he appointed Hugel—a man with ab-.
solutely no qualification to run the CIA’s s
critically delicate clandestine operations.

- To make matters worse, Casey evi--

dently chose Hugel (a) without White
* House endorsement and (b) either without
" uncovering serious-allegations that Hugel
had engaged in illegal or 1mproper stock

. day, hours after The Washington Post |

" appointing Hugeltoa highly sensitive post

- swer; on’ balance, also appears to be no. .

. Judge, in 1968 Casey and seven associates
- funct company called Multiponics Ine,

- "to do with Casey’s competence to Tun. the
- CIA? Probably nothing. Had it. not sur-|.

. probably never would have attracted
" much attention. Together with the Hugel
- affair, though, it could generate addition-

" sounder judgment than Casey’s. So we
“hope the Senate, which 'is examining the

~ dealings—or despite them. -

STAT

Hugel was not only unquahfied but,
as it turned out, dangerously susceptible ;
to blackmail because of his stock deal- |
ings—an extremely undesirahle. vulner- |
ability in a CIA chief of clandestine
operations. Hugel’s resignation last Tues-

disclosed the details of hig business prob-
lems, came with ‘welcome. speed. | - -

T

Did Casey exercise good Judﬂ'ment in
in the CTA? The answer seems inescapably
to be no. Does that lapse in judgment dis-
qualify Casey to direct the CIA? The an-

* Then there is the matter of Casey’s own
business problems According to a federal

Lnowmc'ly misled investors in a now de-

What has this. 13-year-old episode got

faced at the time the Hugel case broke, it

al questions about Casey’s Judgment and
even his integrity. :
There are few Jobs that requn'e

Hugel appointment and Casey’s business

. affairs, will be able to offer the country
" some badly needed perspective on its in-
. telligence director and his judgment, .

N AR e e
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Mr. Casey’s turn at bat

Allegations of financial miscon-
duct by William J. Casey, director of

Cent}'al' Intelligence, aren’t very
comiorting. They eome on top of the

resignation of the CIA operations di-
rector, who had his own business-re-
lated troubles. " . . '

Max. Hugel stepped. down after -
being accused of shady.stock trad- .-
ing })ractices in the early1970s. Two’

- rulings:-cast ‘a bad light on-
Casey’s dealin%s_ with investors.in a -
ankrupt in 1971,

Q%;-.\Ameribén-peo hlé have a rxght
e‘

civi

firm that went

0 ect'that. CIA chieftians are, to

dent. Eisenhower,. as ‘‘clean. a#s™a
hound’s teoth.” For thatreason, tiie

Senate : Intelligence ~Committee -

should make a thorough inquiry into
the past business pra

Casey and Hugel.. .~ . | - S

- some checkin

- The CIA director is pointe

t
'b()rrow a 'phrase.'from th&late PreSi‘, - ‘to pln down Wh‘atever Casey's poli._

ctice_s of both .

Hugel had-no background in intelli-
gence and was virtually unknown in:
Washington. It’s important to know
why the CIA dropped the ball. But’

~there’s a question about Casey’s en-

thusiasm for Hugel’s hiring,! too.

ly ex-
laining now that he has Xnown
ugel .only 18 months, although at

“confifrrmation time Hugel claimed to

have known' Casey for 20 years.
Maybe" time just passes -quickly
when you win an election and join
the CIA. -~ = = '

- Extensive investigation is needed

cymaking responsibilities were in
Multiponics, the agribusiness firm

-of - which -he was a director and

which a federal judge has said
knowingly misled potential inves- .|

, _ S il tors. I sufficient culpability on his
The White House should be doing "

, of its own. The CIA-
agparently’di arr especially sloppy -
check of Hugel's background earlier.

in the year. Its inguiry should have~
ber:)en -thoroughly  ‘detailed, - since -

part is found, a call for Casey’s res-

~~1gnation .would. be in order. The
--White House 'and “the Senate and
- House intelligence committees have -
‘good reason.to remain ‘‘spooked” -
‘until they get some solid answers.- -
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“ Again, clouds over the CIA.

Instead oi; beiné .éo'quick to absolve CIA Direc- equip him to direct th. IA’s covert
tor William»lc‘a;sey, Presideth»Reag&n.should de-- very dubious criterion.
foand that Casey explain some. things te-the public. .

eivities —— a7
) _ B > -1e puoll - Dis¢losures of past abuses of pows r Dy the CIA -~
A key question is: Whyz 1:thunder”did: Casey , have damaged the ageacy’s reputatio » and morate. -
ever pi‘ck*j\\rgax;erJgel as the CIA’s chief of .covert ~Repair; of that damage requires tha: the agency
o;>ef‘atfon31?2iﬂugel, a campaign worker and busi- - have_leaders of even temperament, rquestioned
© nessmin Whelhad no discernible professional qual- . integrity and proven professional
; ificaﬂoglggzo:?thga-.sensitiveuanydghighly;specialized=-‘,:Thus,r,;Re_agarrx-_shqg‘ldw ask..what. the selection.
" postyiesignedi| 1€ other;day;after he was publicly Huge} éyéals“abpqtjigasgyi
) I 18 improperlyis 0b,-and”’the- president should -insist- h
insideTiformation about a firm he 6ncs headed hief explain’ his"own’ part.in" 47stoe
T C I 7y e v i TS v ”édera;ff‘jquegsays "in\'rolv__gd -misrep
, agol-Curiously, he aig,. facts tobuyers. 1 % ¢ % o
' not mention’, that. factto thes CIA: when it<qlies- Reagan was all tco willing the oth-r'day t
- tioned him at the time of’ his_appointment] even’” miss reports about the stock matter a: “old news
- though dan* official’s . potentialisvulnerability .to Although the incident itself occyrred. n the 1960 2
; : he -judge’s: finding had justi‘been* T wedlad: The +|

udgeirejected Casey’s effort to blame Dbrokers and :;
saccountants epresentations: 7.
th e judge: coni

P e eeveloped afondness forHugel durin ~Reagan’says he still has’co
i presidentiaFcampaign According to administfation” (agay s Maybe it’is justfied,
: ufficials; Casey admired: Hugel's rough-and-tumble eed:more.information if it is
' methodtot operation ghtcthat'would Help “Soris for sharing that confideace.
SRS ) e RS B ol RN

fidence. iy
pubhcwrn
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